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The Impact Of Public Debt and Public Investment on Economic Growth in Jordan

Prepared by:

Ma'ale Suleman Al-Dughmi

Supervisor
Dr. Ali Mustafa Al-Qudah

ABSTRACT

This study aimed to examine the impact of public debt and public
investment on economic growth in Jordan for the period 1990-2017. The study

used multiple linear regression to examine the study hypotheses.

The study found that public debt has a negative and statistically significant
impact on economic growth in Jordan, where the coefficient of effect is -0.11, ie,
with the stability of other factors, the increase of public debt by 1% leads to a
decrease in economic growth in Jordan by -0.11%. While public investment has a
positive and statistically significant impact on economic growth in Jordan. The
coefficient of impact is 0.10, ie, with the stability of other factors, the increase of
public investment by 1% leads to an increase in economic growth in Jordan by
0.10%. The study reached a number of recommendations, the most important of
which is work to limit the expansion of public debt and reduce it to reduce its

negative impact on economic growth in Jordan.
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oY Olulywl L6

The Impact of Public Investment on Economic -:(lgi=s (2017) Aziri dwlys> -1

Growth in Republic Macedonia

- 2003)854l Liguie § oladl saddl o plall jlodiw¥l 3T sLasY dulyull sdo Cdun
Sy gyall Oles bl & jbg Jaed) hsdl Hluss¥l g39é dulydl Cuodsiuly (2014
e dolas] dYs 939 wzge ST & plall Hlekiw¥l §I J] duwlyl Clogiy cdulyd] dubyd
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The Impact of Public Debt on -:(lgi=s (2017) Mousa and Shawawreh dwlys> -2

The Economic Growth of Jordan:Empirical Study (2000-2015)

2015-2000) 854l 3,1 § oladYl gaill e plall udl ST 5oy dulyull sds Céua
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Economic Development of Nigeria
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Public Debt , Public Investment and -:(jlgi=s (2016) Almada and Juarez dwlys -4

Economic growth in Mexico
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S Juadl

(2017-1990) 3,1 § oLadYl galy plall ool

doudll 1-3

Wiy 096 Jdog skiiwdl %,035:;" SLYlg 096 Juzeg el (il Ladl i Jols

P § Bombs Tyshs Jlia o) opd w89 (2017-1990) 874l 054 Juses Szl ekl

(Silokw¥l By plell BUYly JlozY) ol

(2017-1990) dulyl 858 M5 plall oyl yokas 2-3

O3V & pl) Gl seks (1) Jguad!

3931 Hlas Ggue

sodl Juse sodl Ju=e
el Gl L) el (ol L)

el ol el (ol
1.2% 7182.4 2004 0 ----- 6101.7 1990
4.3% 7493.8 2005 -1.4% 6020.4 1991
-1.9% 7349.7 2006 -6.7% 5619.1 1992
11.6% 8199.7 2007 -4.4% 5373.4 1993
4.3% 8551.4 2008 9.8% 5901.8 1994
12.9% 9660.3 2009 -0.40% 5877.9 1995
18.7% 11462.3 2010 4.8% 6158.9 1996
16.9% 13401.8 2011 -4% 5912.3 1997
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23.7% 16580.9 2012 9.7% 6485.7 1998
15.2% 19096.7 2013 1.2% 6564.1 1999
7.6% 20555.5 2014 -4.4% 6278.5 2000
21.0% 24876.5 2015 -2.5% 6121.5 2001
4.9% 26092.7 2016 9.2% 6685.3 2002
4.50% 27269.3 2017 6.1% 7095.5 2003

& grud] Lilasy) O Ll (§§}L| Ll yuabl*
C.owl dlus] 190l Juso *

dulyd) 858 UNS Asgonde OIS g o8 30,V § plsdl ! Ol (1) o8y Jguzd! (3o Sl
oda I gl 9oV OV Wby Clgidl plaze & Lolassl 2001-1990 44N Cugd i
Sy Lol ddle dulew Ugl glol ] BLEYL GoLaBYl pusad] galdl oo dus 85!
Ogeke (6101.7) 1990 pls plsll ol &l wiid dasuasd) Wlgs (o Os3ll asy Sl gl
dl dad 839450 Bysay 35T 63 Hld Osale (5877.9) pwad 1995 ple jadssly 5l
-2000) 87401 plasb jezud! Wil ddo doT S uzs o5 2000 ple 4lud (oo (6278.5)
38 ode JW dbgole dygay Cumdlyl Cus Bl lewl pli) s Udy (2007
dojl J] d8LeYL 2008 ple ;Y95 170 (il Lo J] 2000 ple JLonld ;Y95 25 o Wals)lé
plsdl GYI 8oL ) ¢l gy (2017-2011) ple (g y9udl cozllls 2003 plo 1,2l ezl
B3b) eliSs 2008 ple jlud slbo (4) Wyl Lo J) Loy Hlwd dgale (670) 3o Blall s
LS B35 e eo Iy Aokl egolll Olojl s cdilisdl Slodsdl e GLYI
Syl o9 Jidly eudslly cely ;48019 colubly douall pliad e BLYI § 8ol il dodly
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Jad doudly Bygas 31031 @3 slud (oo (7493.8) ] (2005) ple Jad plall Gl Slsj
O9eko (27269.3) Y] dbad Taz 858 Br9m 1551 03 5lud Gaee (11462.3) Y] 2010 ple
&215 oy dolsd] OIsInY) gzl Loyl s Y] ol 3l Gl ey 2017 ple 5lus
bogw ] 80,1 glal) guedy) gprad Jant) @M J) BLaYL Gblally bl slady)

33V sLadVl S ) pall 3291 Low Lgyel Jgag LSy3g ol

(2017-1990) duly Wl 858 S35 o5koiw] ogSod] SLBYI ok 3-3

03591 § @lotall agSodl BUIYI b (2) 03y Ui

31 Hlud Oale
BWW sed) Juso Syl SBW o)l Juso
wgfodl Sy
] ] did| (95| )
$slezwyl
$oliwy) $oloiwy! olokiwy!
33.0% 621 2004 00 - 191.3 1990
2.2% 634.6 2005 74.1% 333.1 1991
25.1% 794.1 2006 5.9% 352.7 1992
6.1% 842.6 2007 -17.1% 292.3 1993
13.8% 958.5 2008 28.7% 376.2 1994
50.7% 1444.5 2009 2.2% 384.4 1995
-33.4% 961.4 2010 6.7% 410.2 1996
10.0% 1057.1 2011 4.1% 427.2 1997
-36.1% 675.4 2012 3.7% 443.2 1998
51.2% 1021 2013 -10.6% 396.4 1999
11.4% 1137.5 2014 -15.3% 335.8 2000
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-3.4% 1098.4 2015 20.3% 403.8 2001
19.3 1310.599 2016 8.6% 438.7 2002
-7.1 1216.86 2017 6.4% 466.9 2003

s giad] dSlamYl Ol (35,b) elid] :ykabl*

Lol olus] 1gedd] Juso*

Ogebo (191.3) 1990 ple gy uid (gsloiiw¥l ogSod! WY yskas J (2) o8y Jguad! pdy
Jad ool agd W8 2000 ple 3 Lol )lys Gsale (384.4) J) 1995 ple Juad dl3jly 5lud
ol 3] Jogs slsd Osale (634.6) ] 2005 pls dhadd b sy 313jly 5L Goule (396.4)

g2l 35T 63 5Lud Oaale (1444.5) &l Cuo 2009 ple & g

$rboiu¥) GogSod] BT ez § ) liag Hlud Gesko (1216.86) Jf 2017 pls Jhad

lexdl Jedg eelans o0V Lale el duwleudly ddlad¥l Ol ] =y

(2017-1990) duly W) 858 I3 SVl Joxbl gl sk 4-3

a3l 5wl 50,V § Jloz¥l Gobl gsll sk (3) Jguzd!

@aﬂ s oo
vl Juse godl Ju=eo
bl sl bl W
Py W ) dd] | b ol ) L)
Jzyl Jl=yl
Sz Sz
11.92% 8090.7 2004 0 - 2760.9 1990
10.32% 8925.4 2005 7.13% 2958.0 1991
19.6% 10675.4 2006 22.0% 3611.6 1992
13.63% 12131.4 2007 7.58% 3885.2 1993
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28.53% 15593.4 2008 12.20% 4359.2 1994
8.45% 16912.2 2009 8.16% 4714.7 1995
10.93% 18762.0 2010 4.19% 4912.2 1996
9.13% 20476.6 2011 4.59% 5137.6 1997
7.27% 21965.5 2012 9.2% 5609.8 1998
8.59% 23851.6 2013 3% 5778.1 1999
6.65% 25437.1 2014 3.82% 5998.6 2000
4.72% 26637.4 2015 6% 6363.7 2001
3% 27444.9 2016 6.76% 6794.0 2002
3.66% 28448.5 2017 6.4% 7228.8 2003

s gud) ESLas ¥l Ol (g35yh) il 1Ll jhas®

Lol dlus] rgadd] Jume*

U5 Bpstte 96 W¥ume b 30,1 & Jla¥) Gobl W o) (3) 03 Jsuadl oo JaoW

Golojly 5ld Ogeke (2760.9) 1990 sl Sz ¥l Jorkl W dogd OIS Wb dulyudl 858
ol &l Cum 83L3IL SVl Gordl bl jasaly slyd Osebe (4714.7) 1995 ple puat
0¥ ledle L &olaidlly bl O o 621 Jog slyd Osebo (8925.4) 2005

-2005 554 N5 luz 88 83L3 Wb Sz ¥l Jodl gl o1 VI Byslnbl Joly blstls

duwlew dogSod) (S5 U] gy 1dog Hlod (sudo (28448.5) ] 2017 el Jog Cus 2017

Jlz¥ ol 25l 8303 ] 65T bw uz¥) dolsg uzVlg o) lekiu¥) s
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21 Jadl
bl didlieg Jlasyl o]

:doudll 1-4

Slakably iy ) 3] BLEYY Wl pidy 1 ol aably syl ] i Jlis
Gl duhull Sldhte puss I dslasyl O)lasy) mdsiy dajlas) o L3l Lsladyl

) LaBling soldl] eloxtlly dgz1yd] o3

10Ul 2oz yolas 2-4

0 lgals Jsand] 05 Gl Sl dilsal) &l polall J) SUll gez & £ 92,1 o9

($35bl il ol
o dditud) Olylasy 3-4

wilasd] Cuaial Wi dao)ll Juddl Jalody qoldll SLaBY) Jlow § ekl o
Nelson i lodss dolsg cdwduad] el jitul pus ol jhatwly duesll dudld L5lasyl
Basuil) OLYsl dd) dueyll Judd) elame O Ld 19ST W) Logulys & Plosser (1982)
By pb Loyl Jududl plase Of gl (Unit Root) Busgll yiz e gsio5 &S oY)
Syitue & Obly o Ludid) deldl) cllod Gudai OB JWls «(Non-Stationary)
Gaaty ddlod] dubyull Cold el ABSl) o dids g ol Hlb] ) ok Lilas)
Phillips ) Q9 (wdds (Dickey-Fuller) g8 (05 jlis) o Suogll yiz Olylus)
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:(Unit Root Test) 8u=>gll ydo Hlas

Jotlad Syl dzyd Jo 55 ddSen Ol d9zer LslaBYl Ol ews b WG
Gy G Olpiabl g OB Jlas ) U Toge JEmeYl doyd wass asy W o)
e 3 138 (2007 c3lusadl) dyll puds 3o leholSS9 SULI Slknul pus el
Sy oo dlelSin (55 ko) dludadd] OB Sylians Jlsdisl) il dluck (o JgYI 3y

I(1) §i (Integrated of Order1) Jgi’l

Wolsin 3955 J9VI dudad! 38 GBI 3y o Ugasd] dsy Byituns dluabuad] SIS 13 Lo
A5l oo AlolSan (T YUy 8ydiue dulol] dlududl COlS 13] diSag 1(2) T AWl 451 (e
WolSie 9585 (Xt) dhudad] Ol8 ple Uiy (1(0) (T Bumgll i Josu ¥ Uiy 509 <do
e (d) dus o ggiod s 13 «(d) B9, Sotue Lis ESLe O 13) (d) dzydl e

.(Seddighi et al., 2000) 34=>9

Jow M| u.Lcl 3 Nelson and Polsser (1982) duwlyd Lo Olulyldl o sds Camdy A8
Stock and Watson (1989) i pl8 ) Olwlyid) Ca Sy dusgll Hio Ggiod duiey]
28 bl oulds hawste Of olime 1iay Biws b duieil] Judld] el Olgiwe O
3929 3l @58 O 6li o Wy din) s T § Bzl 193z 9293 (ol 35 s
o dds Jld uzgrg (2005 (Jusdl) (wldll JYully dudod) § JSlieg (&) bLa))
e sl Busgll Hiz 3929 pus 9l 3929 oo WS Lpolaseul 5Sg I OlsLas Yl
sé $98 Hlasly Phillips and Perron (1988)(PP) dis )b lyis deojl dludud] 5yl

(Augmented Dickey-Fuller)(ADF) gkt
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Sles¥l § 3ol gy B9yl diblio o8 e gsiom Y wsSs (ADF) s (PP) walisy w3y
(Nonparametric ol2)l 8 puoad] plusiwl duoyl] dudw § JoVI &g, d by
Sy pusiung (il Ghs olxdly Jho golus Y hwgio 3929 gy Correction)

duddd) OlylasYg (Gujarati & Porter, 2009) (o3l ne dlostiud) Olpsh) )il

)iz 0929 dpd)d WSS J9m puddy Je8 ($9d slaSl lE de dieill Juwdd) ) dy
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e s o luesYl g3sé Ly I 29l e ST Ge W Y sl ehz] S
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lasW ool (iles 5l

lasW adall 23930 jlas

oLl rudal) 23551 L)

(Ol psb) o susat) bliy¥) jlas ]
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dal y ] Ol pird, dsoy) S|yl Syl |

S5 Sl e IS plaseil @5 dulywl Olpseh doill dwdad! dyylpiinl jlast Jol oy

&)yl pus Ol Cur daiojll Juodad! &y 5yl po ST by (o ks sshabl Jgd

ik 5V elz] 05 YWy dbedo b dype shosl S J] 05 desepl] s

wis dyiiun b Olpid) 2oz O] (4) Jouzdl § Ll IS (0 (s Soiwdl wis dwly]
pusd duoyd Jod o JWls %5 o ST oo)lasYl MY gimbl ded O Cuo cgorubl
G 31 oo W Y MW (dey)) dudid] iitul pus) Busgll jio 3929 e pal I
O NS e o U9 Bl A5 sy LSVl Bale] @5 ey ilysl) BT Y
WJ %5 o Sl SO Ay dygimbl dod WS (09 (O9m pussldy sohbl o (599)

sz 3579 pus o pal G Al duoydll Jedg pusll duojd yady JWly (BaylasYl

Byituns ool dulydll Oyt doyl) dludud) O 6T Susgll

(ADF) yslabl Jg8 (a5 3Lis19(PP) &0 pualed sl (4) 63 Jsuz

] prob PP prob ADF psud
»
0.0069 -3.8728 | 0.3976 -1.7450 RLvomy
8 yiius
GGDP
33
8ydius [ 0.0000 | -11.3628 | 0.0000 [ -11.6274
JeVI
7
0.9999 2.3615 | 1.0000 2.8188 Sodl | LNPD
8 yiius
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5
8dtus | 0.0000 | -11.3682 | 0.0382 -3.1093

Jo¥
0.3918 -1.5787 | 0.3827 -1.7782 LMy
8 yituo
LNPI
53
8,dus [ 0.0000 -7.8661 | 0.0000 -7.6845
Js¥

E-Views duswop Uil oo — disl) olis] (4 1 yoal)
G bLayYI slas

oY) elasY o IS bloyl sg79 pus (o oSt Breusch-Godfrey jlus| plusiwl o3
b3yl 3529 pas %5 (o ;ST LS Wy Aol dad S5 g (5) gz § Sl oo

ST bLyYI s g5k (5) Jsuzr

Breusch-Godfrey Serial Correlation Probability
F-statistic 0.955481 0.4000
Obs-R-square 2.157838 0.3400

EVIEWS Ol ysw e slexe¥U iU dlue] (o @ yoal
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elasW oplad) yilos jlas -

(29 (6) 03y Jguzdl S L G Gy &us Breusch-Pagan-Godfrey ,lus pSwl @3

il e g Al desdsdl dud,dll Jsd U] %5 0o ST COlS iy dysinkl dad IV

elasW ol

S puiled 5| 3l (6) sz

Heteroskedaticity Test Breusch-Pagan-Godfrey probability
F-Statistic 2.018581 0.1548
Obs-R-square 3.887818 0.1431

EVIEWS Ol e e sloxeVU W) slus] v @ ydal)

slas W radall 25901 5l

SOl (W9 (0.708149) ddlesisY! Wyioudg Jarque-Bera dod JYS (o9 (1) UK (o s
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Series: Residuals
Sample 1990 2017
Observations 28

Mean 1.11e-15

Median -0.002155
Maximum 0.390277
Minimum -0.412610
Std. Dev. 0.161009
Skewness -0.056471
Kurtosis 3.760819

Jarque-Bera  0.690202
Probability 0.708149

WEJI &) Hlasl g8l (1) JSad)

EVIEWS Ol Jo sloxeYl Lol dlus] :yual)

Sblal) madall g5 sl -

3

sty Kolmogorov-Smirnov Qg sew -Ggyezsbss (o JS Hlud) plusuwl o3
Jsazdl 03 U Sl S35 13 Loud ddymd oLz Yl §lde pusiuy Cus Shapiro-Wilk
~B9ysz9bsS oo US sl gy 98 Yl Lmub Taijss dejoe dulyull dis o lede
09 (7) Jgdadl § LS S iy Cao pmabal] ®jed) 2 CUL O 9uldy Sginew
I Lol Leoydll Juis JWlg oaylesY IST %5 (e ST SOl I dygimll ded NS

()l ol @ Sl @i Of e pais
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ekl @353l Hlas) @SS (7) Jgue

Tests of Normality

Kolmogorov-
Shapiro-Wilk

Smirnov(a)
Statistic Sig. Statistic Sig.
Gdpg 0.39 0.290(*) 0.845( 0.385
LNPD| 0.254 0.207 0.749( 0.372
LNPI| 0.354 0.232 0.778( 0.372

EVIEWS Ol e e slossVU LW slus] w0 @ ydal)

i) Olpsab) oo susd) blsyV slas| -

piius Cuz (VIF) Variance Inflation Factor (bl esuds dalze jlis) pluscwl o3

s (8) Jouad) 3 5LVl s M peg cdlituc] Slpkab) oy blyYl 858 &yl jlasYl

5 50 U8l psall Jolze dad S5 Car L 55 Olpsall O
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Rl edua Jole Hlus] 5 (8) Jguiz

Variance Inflation Factors

Date: 11/07/18 Time: 19:22

Sample: 1990 2017

Included observations: 27|

Centered| Uncentered| Coefficient]

VIF VIF Variance Variable
2.549212 314.5380 0.031138 Ggdp,
3.165574 972.7314 0.001154 LNPD
3.165574 534.9753 0.001275 LNPI

EVIEWS Olo 5w e sboasVU oW olus] oo :ysal)

Wy (ol 850l SUL Caomol slusol] sty 3 Al ShlasY oly2] dsg

slexel 05 G0 § gslad¥l gaidl e plall slziadly plall ol ST Guld eyl pevol

;S ol g dge]
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NSRICITIEMNPCENTR b |

ussY) ghis ;B0

W) b)) Slpsatl 51 wldd) jlussYl Silelze = 32581

elbastl (U

el (ol (AL < 0.05) sgiun wis dolas] AIYS 95 5l dzgy VY daucdyll dulylll des)d
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0¥ § glady) goul
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ol Gall sgimag w 6 3929 Jam s Uguadl UM (o9 sluss¥l @l Gng (9) Jguad!
Wolsll OLS 2o &l @l 0.11 B Joloo dod gl Cum OV & $oladYl 9ol &
& $oladYl ool § asdl (o % -0.11 ] ¢35 pll) sawdl § a2l 3o %1 OB g,
Lilas| dYs 93 T uzg ¥ &l e a1 QoI dus,d) dudydll a8y o JWL9 Y
dud) dooydll Jods 033V § $3ladYl gl § plall pald (A < 0.05 ) Sorun wis
i dous 3489 0NV & oladYl sl § plall ol dslas] AYs 93 3T sez gy AWM

-(2015) oW dulyd 255 =e alisdy (2017) 8)glgdg (wee donet go dwlyd)

3 ¢3lad¥l sadll § plall sleiud gsimeg ylw] 65U 3929 Ll UM e e LS
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Sample (adjusted): 1991 2017
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0.011306 Prob(F-statistic)]  0.254343| Adjusted R-squared
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